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ABSTRACT

Accounting play a vital role in every business organization. The practice of accounting has been
improved significantly by the emergence of accounting software using the cloud technology, which is one of the
tremendous technological innovations over the last decade. Each and every business organization switching there core
accounting activities to cloud system to get the benefit of online accounting and improve the efficiency of the accounting
process. The paper seeks to identify the awareness and effectiveness of cloud accounting in India with special reference
to Bangalore. This study is based on both primary and secondary data and ANOVA, Regression and Percentage analysis
used by the researcher for date interpretation. The extensive analysis identified t hat most of the small-scale business
units do not have that much idea about the term “cloud accounting” and the use of cloud accounting is more and more
effective in business organizations compared to olden accounting software’s.
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INTRODUCTION
Cloud accounting software is same like traditional or self-installed accounting software, only the
cloud accounting software is hosted on the remote server. Due to this the business man can access the
accounting details ever ware from the world. It is similar like SaaS (Software as Service) business model. In
cloud accounting the users use the cloud accounting software through internet and it is inter linked with
cloud accounting application providers.
There is not an unified definition of cloud computing until now, as it is a metaphor for the internet.
In the cloud computing all the resources are arranged together in the cloud storage center, where users can
enjoy unlimited resources and computing power as long as they use a terminal to attach the internet.
The concept of ‘cloud accounting’ was first put forward by Ping and Xuefeng (2011). Cloud
accounting has been defined by them as the utilization of cloud computing in internet to build a
virtual accounting information system, i,.e.; cloud computing plus accounting equals cloud
accounting.
All cloud services are provided “as a service” and are offered in three forms- SaaS, PaaS and IaaS

IMPORTANCE OF CLOUD TECHNOLOGY IN ACCOUNTING
Cloud accounting can be advantageous in many ways in today’s business world, which may be summarized
as:
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 One of the important of cloud accounting is less expensive. Compared to traditional accounting,
cloud accounting is cheaper. Why because in cloud accounting we no need to pay any IT
professional fees and it does not involves any installation charges. Also any new update will
available at any point of time.
 Updating the accounting system as per the latest technology and innovations is one of the important
problems in traditional accounting. This issue has been solved through cloud accounting. They can
subscribe the new technologies through cloud software.
 24/7 availability is the one of the important of cloud accounting. We no need to wait for th e
working hours. Data is available any time and same can be access from any were.
 Cloud accounting providing more safety and security features than traditional accounting. In cloud
accounting data is stored in cloud space and every one can access the same. But in traditional
accounting, if any issues in system it will impact the entire organization.
DRAWBACKS OF CLOUD TECHNOLOGY
Some of the major shortcomings of cloud technology are:
 Cloud technology requires a constant internet connection which may not be possible always.
 It does not work well at low speed.
 Security is another major concern for using cloud because there may be data including confidential
files which may become viral due to service disruption.
 As cloud storage become more and more familiar, the data they hold becomes more and more of a
target. When someone turning data over to the cloud, it is entrusted to a group of people who will
never be met in.
REVIEW OF LITERACTURE
Tahmina Khanom – “Cloud Accounting: A Theoretical Overview” - This paper has been made in an
attempt to provide a theoretical overview of cloud accounting covering its concept, benefits, shortcomings,
comparison with the traditional one and some other important aspects that may shape the accounting
profession in the coming years
Eva Esther Shalin Ebenezer- “Accounting in the Cloud: How Cloud Computing Can Transform
Businesses (The Ghanaian Perspective)”- The paper seeks to identify whether cloud computing can also
be applied for accounting purposes, determine how it can assist accounting and the related positive effects
cloud accounting can have on businesses. The paper uses a Ghanaian setting and concludes with
recommendations that can be applied globally.
OBJECTIVES
 To explore the level of awareness and adoption of cloud-based accounting among the
qualified accountants in Bangalore District.
 To analyses the relationship between age and awareness about cloud accounting of the accountants
in Bangalore.
 To study the impact of cloud accounting in business organization
HYPOTHESIS
Table 1.1
H1o There is a no awareness about the concept of cloud accounting among the accountants
H1a There is an awareness about the concept of cloud accounting among the accountants
H2o There is a no impact of cloud accounting in the business organization
H2a There is an impact of cloud accounting in the business organization
H3o There is no relationship between age and awareness of cloud accounting among the accountants
H3a There is a relationship between age and awareness of cloud accounting among the accountants
SCOPE OF THE STUDY
The scope of the study is limited to Bangalore. The awareness and impact of cloud accounting are taken by
the researchers in this study.
METHODOLOGY
Under this study the researchers have used both primary data and secondary data. Primary data is collected
through questioner from qualified accountants in Bangalore. Secondary data is also used for the study from
various sources like Published books Newspapers, Journal, published articles, unpublished articles, various
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websites etc. under this study the researchers has used non-probability sampling. Under non-probability
sampling convenient sampling technique has been used by the researchers for collecting the sample. The
researcher used ANOVA, Percentiles and Regression analysis for interpreting the data.
DATA ANALYSIS AND INTERPRATATION
To analyses the awareness of the correspondents about the cloud accounting the researcher used
the percentage analysis.
Table 1.2
Awareness about cloud accounting
Age
Yes
%
No
%
18 – 25
4
5
18
22.5
25 – 40
8
10
16
20
40 & above
20
25
14
17.5
Total
32
40
48
60
Graph 1.1

As per the above table 60% of the correspondents are not aware about the concept of cloud accounting and
40% of them are aware about cloud accounting. Hence the researcher rejecting the alternative hypothesis
and accepting the null hypothesis.
Table 1.3
H1o There is a no awareness about the cloud accounting in business organization Accepted
H1a

There is an awareness about the cloud accounting in business organization

Rejected

To analyze the relationship between Age of the correspondents and awareness about cloud
accounting the researchers done the ANOVA test.\
Table 1.4
ANOVA
Sum of Squares df Mean Square
F
Sig.
Between Groups
15.848 4
3.962 1.806 .049
Within Groups
54.852 25
2.194
Total
70.700 29
In the above table show that F value= 1.806 and significant value is .049 which less than .05. So the
researcher reject the null hypothesis and accept the alternative hypothesis. Which means there is a
relationship between age of the respondents and awareness of cloud accounting. Accountants having more
than 40 age are more aware about the concept of cloud accounting compared to youngsters.
Table 1.5
H2

Ho2
Ha2
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There is no relationship between age and awareness of cloud
accounting among the accountants
There is a relationship between age and awareness of cloud
accounting among the accountants
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To analyses the impact of cloud accounting in business organization the researcher done the
regression analysis.
Table 1.6
Dependent Variable
Impact of cloud accounting
Predictors(Independent Variable) Overall performance, Growth, Cost, Security,
Privacy, Reliability, Accessibility
R Square Value
22.7%
F value of the model
77.2
Significance
0.012
In the above table R Square Value = 22.7% which means 22 percentage positive impact on the company
performance through cloud accounting system. The F value of the model = 77.2 and significant value =0.012
which is less than .05 so the researcher reject the null hypothesis and accept the alternative hypothesis.
That means there is an impact of cloud accounting on the business organization
Table 1.7
Ho1 There is a no impact of cloud accounting in the business organization Rejected
H1 Ha1 There is an impact of cloud accounting in the business organization
Accepted
FINDINGS
This study helped to find out the following outcomes.
As per the study most of the accounts in Bangalore are not familiar about the new concept cloud accounting.
But some of them are aware and they adopted the same in their organization. As per there opinion cloud
accounting more efficient, convenient and cheapest compared to olden concepts. Also, this study reviled that
there is relationship between the age of accountants and awareness in cloud accounting.
CONCLUSION
The practice of accounting has been improved significantly by the emergence of accounting
software using the cloud technology, which is one of the tremendous IT innovations over the last decade. In
today’s always online world, it is very crucial to integrate the ‘Internet’ with your current business
operations so that it allows you, as a business owner to have constant and instant access to information and
also automates a few of your business processes. Accounting is such an aspect of your business which can be
easily automated to a certain extent. It is a core element of any business and with the help of the Cloud, and
Cloud hosted Accounting SaaS, accounting can not only be made easy and hassle-free, but also enables
businesses to reach greater heights of efficiency, coherence and productivity.
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