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ABSTRACT: GST stands for Goods and Service tax came into effect on 1st July 2017. GST is an indirect tax 
which has subsumed almost all the indirect taxes imposed by central and state government in India into a 
unified tax.  Implementation of GST is a game changing reform in   the Indian taxation system. This paper 
highlighted the concept of GST and its advantages after its implementation. The results are analyzed with the 
help of secondary data. The study found that GST will improve tax collection and it will make better the 
economic growth. But there is also need for systematic research for its successful execution and 
implementation. 
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Introduction  
In India there were two types of taxes imposed by the government i.e. direct tax and Indirect tax. Direct tax 
means the tax that is paid by the by the taxpayer to government directly such as income tax, wealth tax and 
corporation tax. Indirect tax is levied on goods and services rather than on income or profits. Indirect tax 
means the tax that is not directly paid to government but is collected by the intermediaries like retailers 
from final consumers of goods and services. Hence consumers bear the ultimate burden of indirect tax. The 
indirect taxation system of India was multilayered as the taxes were levied by the central and state 
government at various stages of supply chain such as octroi, excise duty, central sales tax and value added 
tax. Indian government has taken many major steps to improve the indirect taxation system in India by 
replacing central excise duty with central VAT (CENVAT) and sales tax system with state government VAT. It 
was an attempt to remove the cascading effect of then indirect taxation system by providing set off for tax 
paid on inputs and previous purchases. But both CENVAT and state VAT have some incompleteness, because 
several taxes have not been subsumed in the CENVAT. Despite various initiatives and changes made by 
government the then taxation system was complicated and cumbersome. So, to make it scientific, modern 
but simplified Dr. Vijay kelkar chairman of 13th finance commission has suggested the implementation of 
GST in India. 
GST stands for Goods and Service tax came into effect on 1st July 2017. GST is an indirect tax which has 
subsumed almost all the indirect taxes imposed by central and state government in India into a unified tax. 
GST implementation is dual in nature i.e. combination of CGST (Central GST) and SGST (State GST). By doing 
some major modifications now there are three taxes applicable under the system of GST i.e. CGST, SGST and 
IGST. 

CGST Tax composed by the Central Government on an intra-state sale for example  
transaction within Haryana. 

SGST Tax collected by the State Government on an intra-state sale for example 
 transaction within Haryana. 

IGST Tax collected by the Central Government for inter-state sale for example  
transaction from Maharashtra to Haryana. 

    
There are four GST rates existing in India i.e. 5%, 18%, 12% and 28%. Apart from these rates on various 
goods, some items are there that enjoy zero GST rate. Some of those items are hulled cereal grains like 
barley, wheat, oat , rye etc. , bones and horn-cores unworked  and waste of these, all type of salt, sanitary 
napkins, music books/ manuscripts, palmyra, jaggery, kajal, picture books, coloring books or drawing books, 
human hairs- dressed, thinned, bleached or otherwise worked etc. 
 

Review of literature  
Rupa R., (2017) present paper has been designed to explore Goods and Service tax concept, advantages, 
disadvantages and international scenario of GST. The study shows that GST simplifies the India’s indirect tax 
system by eliminating multiple taxes. After GST implementations interstate taxes are same no one can 
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reduce its tax liability by shifting in other state. In GST uniform accounting is followed which reduced the 
procedural cost for all types of taxes. And the study also found some challenges regarding GST such as state 
governments suffers revenue losses. 
Lourdunathan & Xavier, (2017) conducted a study with the title “A study on implementation of goods and 
services tax (GST) in India: Prospectus and challenges”. The study highlighted the evolution, prospects and 
challenges of GST in India. The study found that demonetization of high value currency would adversely 
affect the GST implementation and unorganized sector or unregistered firms will be unfavourable for GST 
implementation in India. The study concluded that for making GST successful all stakeholders such as 
central and state governments, business, industry and policymakers should work in concentrated manners. 
Garg, G., (2014) the present study highlighted the historical scenario of Indian taxation system and basi c 
concepts of GST in India. The study explored that GST would be the most logical step towards Indian 
taxation system and there will be improvement in tax collection. And the study further reveled that indirect 
tax burden will be equally shared by manufacturing and service sector and GST would impact the food 
industry, housing and construction industry, FMCG sector, rail sector, financial services, IT enabled services 
etc. 
Kumar, et al., (2017) conducted a study entitled ‘Impact of GST on Pricing of Products: Positive & Negative 
Effect’. The present study found that GST is the most reasonable step towards Indian indirect tax reforms 
after independence. And GST is levied on all types of goods and services with different rates of tax only few 
items or products are exempted from GST. All sectors of economy such as business houses, industries 
whether public and private shall have to bear the impact of GST. Every segment of economy viz., traders, 
importers, exporters, intermediaries, and final consumers are directly affected by GST.   
Singh, et al., (2018) present paper is designed to explore the impact, benefits and challenges of GST after its 
implementation and to make difference between indirect tax system before GST implementation and after 
its implementation. The study analyzed the results with the help of secondary data. The study discussed the 
GST models at central government level, state government level and both levels. The study found that GST is 
implemented to simplify the Indian indirect tax system and GST will positively affects the common man in 
various ways by abolishing many taxes. And study concluded that GST plays very important role for country 
growth and development.   
Sehrawat & Dhanda, (2015) the present paper has been designed to study the concept of GST, features, 
advantages and challenges after its execution. The study define the advantages in terms of IGST- Effective 
logistics, ancillarization, single base computation, export will be zero rate, simple tax structure etc. And the 
study concluded that policymakers need more systematic research to resolve the interest of various 
stakeholders for a principle indirect tax reform in India.   
 Nayyar & Singh, (2017) the present paper has been made an attempt to study the evolution of Indian 
taxation system, GST concept, comparison of Indian GST rates with other countries and in depth study of 
advantages or challenges of GST after its implementation. The study found that all sectors of economy such 
as manufacturing, service, small SMEs and automobile will be affected by GST. The study concluded that GST 
considered one nation one tax and it will improve the tax collection if it removes all tax barriers at central or 
state level and present a clear and transparent indirect taxation system in India. There are also some 
challenges so; there is a need for systematic research for its successful implementation. 
 Vasanthagopal, R., (2011) the study highlighted the positive impact of GST on various progressive areas in 
India. The study analyzed the impact of GST into manufacturing, agriculture, MSME, price level, factors of 
production, employment, poverty reduction, government revenue and GDP. The study concluded that 
positive impacts of these factors are dependent upon unbiased and rational proposal of GST, Balancing the 
interest of various users and full dedication and support from politics for an elementary tax reform in India.  
Taqvi, et al. (2013) conducted a study with title ‘Challenges and Opportunities of Goods and Service Tax 
(GST) in India’. The study started with the introduction of GST, aims of proposed GST and possible threats 
and opportunities in our country related to GST. The study concluded that all sectors and sections of 
economy are directly affected by GST in same manners and GST will create a single and unified step for 
improving tax collection and to increase overall economy growth.  
Kour, M., (2016) studied ‘A Study on Impact of GST after Its Implementation’ and concluded that GST is 
applied to simplify the Indian indirect tax structure and this will reduce the burden of various existing 
indirect taxes and it will face various challenges in different areas of economy.  
Mujalde & Vani (2017) studied ‘Goods and Service Tax (GST) and its outcome in India’ and highlighted the 
concept of GST, impact of GST on Indian economy and challenges of GST. The study analyzed the results with 
the help of secondary data. And study concluded that implementation of GST in India would help in 
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removing excessive burden of various taxes and will help in improving the tax collection and it would also 
strengthen the economic growth.   
Sujith, S., (2017) studied ‘A study on economic benefits of Goods and Services Tax on Indian Tax Scenario’ 
and present study is exploratory and descriptive in nature. The study conducted with the objective to study 
the economic benefits of GST on Indian economy. The study highlighted the advantages with reference to 
easy compliance, uniformity of tax rates and structures, removal of cascading, improved competitiveness, 
gain to manufacturers and exporters, simple and easy to administer, better controls, higher revenue 
efficiency and Relief in overall tax burden. 
 

Objectives of the study: 
 To study the concept of Goods and Services Tax (GST) in India. 
 To find out the benefits of GST after its implementation. 

 

Research methodology  
The present research work is exploratory and descriptive in nature. The study is purely based on secondary 
sources and the secondary data have been collected from various sources like journals, articles, newspapers, 
government reports, annual reports and  websites of Indian government such as (finmin.gov.in), 
(gstcouncil.gov.in), (gstindia.com). 
 

Results and discussion  
1. Historical background  of Goods And Service Tax 

Table 1.1 Evolution of GST 
Years Reforms of Indian taxation system 

1974 L K Jha committee suggested the introduction of VAT system. 
1986 Restricted VAT called MODVAT is introduced. 
1991 ‘VAT/GST’ is recommended by Chelliah Committee’s report and accepted by 

government.  
1994 Introduction of Service Tax. 
1999 Formations of Empowered Committee on State VAT. 
2000 Abolition of tax- related incentives granted by state governments and introduction of 

Union Floor State Tax 
2003 VAT system is implemented in Haryana. 
2004 Sturdy improvement towards the introduction of CENVAT. 
2005-06 VAT based taxation system is implemented in more than 26 states in India. 
2007 In January first GST stuffy is released by Mr. P, Shome, introduction of GST is given by 

Finance Minister in his budget speech, in april CST phase out start, creation of joint 
working group and submission of report. 

2008 In April 2008 EC rolls out the GST structure of taxation system. 
2009 April 1 2010 is proposed as implementation date. 
2010 Department of Revenue presented its views on GST discussion paper and Finance 

Minister suggested the probable rates for GST. 
2011 A team created to lay down the road map for GST and parliament laid down the 115 th 

constitutional amendment bill for GST. 
2012 Implementation of negative list regime for service tax.  
2013 Report on bill submitted by parliamentary committee. 
2014 115th amendment bill failed and after making some slight changes it was reintroduced 

as 122nd constitutional amendment bill. 
2015 The bill was passed by Loksabha in May and taken up in Rajyasabha. 
2016  The bill was passed by 2/3 majority in Rajyasabha. 
2017 GST was launched from 1st July in India. 

          Source: Compiled from secondary data 
 

2. GST Councils 
The GST council was formed on 8th September 2016. By the approval of Hon’ble prime minister. The GST 
council has the power to give recommendations certain topics to centre and state government. Some of 
those topics are following:- 
a) Taxes, surcharges, cesses which may be integrated in GST. 
b) Goods and Services that may be exempted from Goods and Service Tax 
c) The vestibule limit of turnover. 
d) Floor rates of GST. 
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e) Any special rate or rates for some specified period or when any calamity occurs. 
f) Special provision with respect to the northern-eastern states of India. 
g) The date on which GST shall be levied on natural gas, petroleum crude, high speed diesel. 
h) Any other matter related with GST. 
As per Article 279A of the amended Constitution, the GST Council is a joint forum of the Centre and the 
States, and consists of the following members: 

 
 

3.GST rates in India 
Table 1.2 GST rates implemented by India 

Tax Rates Items / Products 

5% 
Household necessities such as edible oil, sugar, spices, tea, and coffee (except 
instant) are included. Coal , Mishti/Mithai (Indian Sweets) and Life-saving 
drugs are also covered under this GST slab 

12% This includes computers and processed food 

18% 
Hair oil, toothpaste and soaps, capital goods and industrial intermediaries are 
covered in this slab 

28% 
Luxury items such as small cars, consumer durables like AC and Refrigerators, 
premium cars, cigarettes and aerated drinks, High-end motorcycles are 
included here. 

 Source: https://www.paisabazaar.com/tax/gst-rates/ 
 

3. GST rates in other countries 
Table 1.3 List of GST Rates Applicable in Various Countries 

Name of country GST rates 

1. United kingdom 20% 

2.  France  20% 

3. Netherland 21% 

4. Germany 19% 
5. Russia 18% 
6. Malaysia 6% 

7. Jersey, Canada 5% 

8. Korea,Indonesia,Brazil 10% 

9. Switzerland 8% 

10. Newzealand  15% 
11. Mexico 16% 

   Source: Central Board of Excise and Customs (2017) 
 

https://www.paisabazaar.com/tax/gst-rates/
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Benefits of GST 
i. Bundled indirect taxes such as VAT, CST and Service Tax have been removed. 

ii.  Cascading effect of taxes has been removed. 
iii.  The online procedure of filling GST return has made compliance simpler. 
iv. Composition mechanism has reduced the tax burden from small businesses and start     ups. 
v. The tax will only be paid by the consumers upon delivery of goods and services as GST is a 

destination based tax. 
vi.  Now it is easier for Indian businesses to sell in global market as implementation of GST puts India 

in the line of international tax standards. 
vii. GST resulted in higher revenue to government as the cost of collecting the tax is reduced.  

viii. After the implementation of GST, inflation is expected to stay under control. 
ix. It has become easy for tax authorities to check tax evasion. 
x. Now government is receiving more tax payer registration. 

 

Conclusion  
GST is the most logical, major and game changing step towards the improvement of indirect taxation system 
of India which made compliance easier and puts India in the line of international tax standards. GST bound 
the whole nation under a single taxation system. All sectors of economy whether it is big, medium, small 
units, intermediaries, exporters, importers, professionals, traders and consumers all are impacted by the 
implementation of GST. Persuaded by its success about 140 countries has implemented GST in some form or 
other. Its implementation made registration process easy and simple for start ups. Due to its simple 
compliance now government is receiving more tax payer registration. So, GST leads to  
more revenue to government. It can be concluded that in long run GST will give more benefits to Indian 
economy. 
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