
[VOLUME 3  I  ISSUE 4  I  OCT. – DEC.  2016]                                                           e ISSN 2348 –1269, Print ISSN 2349-5138 

http://ijrar.com/                                                                                                                                          Cosmos Impact Factor 4.236 

Research Paper                                     IJRAR- International Journal of Research and Analytical Reviews 109 

A Thematic Study on G.S.T. 
 

Dr. Ajay N. Soni 
Associate Professor & H.O.D. 

M. M. Gandhi Arts and Commerce College, Kalol - 389330, Gujarat. 
 

         Received  Nov. 05,  2016                                            Accepted Dec. 11, 2016 

   
ABSTRACT GST is one indirect tax for the whole nation, which will make India one unified 
common market. GST is a single tax on the supply of goods and services. GST is a destination based tax 
which is levied only on value addition at each stage because credits of input taxes paid at procurement 
of inputs will be available. Here stated with a brief description of the historical scenario of Indian 
taxation and its tax structure. Then the need arose for the change in tax structure from traditional to 
GST model. The Goods and Services Tax (GST) is a value added tax to be implemented in India, the 
decision on which is pending. GST is the only indirect tax that directly affects all sectors and sections of 
our economy. Ignorance of law is no excuse but is liable to panel provisions, hence why not start learning 
GST and avoid the cost of ignorance. Therefore, we all need to learn it whether willingly or as 
compulsion. The goods and services tax (GST) is aimed at creating a single, unified market that will 
benefit both corporate and the economy. Thus, the final consumer will bear only the GST charged by the 

last dealer in the supply chain, with set-off benefits at all the previous stages. 
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GST will mainly remove the Cascading effect on the sale of goods and services. Removal of cascading effect 
will directly impact the cost of goods. The cost of goods should decrease since tax on tax is eliminated in the 
GST regime. GST is also mainly technologically driven. All activities like registration, return filing, 
application for refund and response to notice needs to be done online on the GST Portal. This will speed up 
the processes. Introduction of the Value Added Tax (VAT) at the Central and the State level has been 
considered to be a major step – an important step forward – in the globe of indirect tax reforms in India. If 
the VAT is a major improvement over the pre-existing Central excise duty at the national level and the sales 
tax system at the State level, then the Goods and Services Tax (GST) will indeed be an additional important 
perfection – the next logical step – towards a widespread indirect tax reforms in the country. Initially, it was 
conceptualized that there would be a national level goods and services tax, however, with the release of 
First Discussion Paper by the Empowered Committee of the State Finance Ministers on 10.11.2009, it has 
been made clear that there would be a “Dual GST” in India, taxation power – both by the Centre and the 
State to levy the taxes on the Goods and Services. Almost 150 countries have introduced GST in some form. 
While countries such as Singapore and New Zealand tax virtually everything at a single rate, Indonesia has 
five positive rates, a zero rate and over 30 categories of exemptions. GST rates of some countries are given 
below. Country Australia France Canada Germany Japan Singapore Sweden New Zealand Rate of GST 10% 
19.6% 5% 19% 5% 7% 25% 15% World over in almost 150 countries there is GST or VAT, which means tax 
on goods and services. Under the GST scheme, no distinction is made between goods and services for 
levying of tax. In other words, goods and services attract the same rate of tax. GST is a multi-tier tax where 
ultimate burden of tax fall on the consumer of goods/ services. It is called as value added tax because at 
every stage, tax is being paid on the value addition. Under the GST scheme, a person who was liable to pay 
tax on his output, whether for provision of service or sale of goods, is entitled to get input tax credit (ITC) 
on the tax paid on its inputs. 
The changed indirect tax system GST-Goods and service tax is planned to execute in India. Several countries 
implemented this tax system followed by France, the first country introduced GST. Goods and service tax is 
a new story of VAT which gives a widespread setoff for input tax credit and subsuming many indirect taxes 
from state and national level. The GST Implementation is not yet declared by government and the drafting 
of GST law is still under process and a clear picture will be available only after announcement of 
Implementation. India is a centralized democratic and therefore the GST will be implemented parallel by 
the central and state governments as CGST and SGST respectively. The objective will be to maintain a 
commonality between the basic structure and design of the CGST, SGST and SGST between states .In this 
article, I have started with the introduction, in general of GST and have tried to highlight the objectives the 
proposed GST is trying to achieve. Thereafter, I have discussed the possible challenges and threats; and 
then, opportunities that GST brings before us to strengthen our free market economy. 
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One of the main objectives of GST would be to eliminate the cascading impact of taxes on production and 
distribution cost of goods and services. The exclusion of cascading effects i.e. tax on tax will significantly 
improve the competitiveness of original goods and services which leads to beneficial impact to the GDP 
growth. It is felt that the GST would serve a superior reason to achieve the objective of streamlining indirect 
tax regime in India which can remove cascading effects in supply chain till the level of final consumers only 
when all such above mentioned indirect taxes are completely included in GST. It is understood that alcohol, 
tobacco and petroleum products will not be enclosed by GST as alcohol and tobacco are considered as Sin 
Goods, and governments do not like to allow free trade on these property. 
China had implemented GST in the year1994 and later on in 2016 Beijing completed Value Added Tax 
(VAT) reforms to replace its conflicting business tax system ceasing and doing away with business tax and 
other taxes and switching to VAT contributed to bursting of the Chinese real estate bubble.Russia did the 
same in the year 1991 whereas Saudi Arabia plans to implement a single unified taxation in the year 
2018.Despite being a major economy in the world The United States of America does not have GST states 
however, enjoy high autonomy in taxation. Japan introduced consumption tax in 1989 at a rate of 3 percent 
which later on in the year 1997 was increased to 5 percent and the Asian country had to face the recession. 
In 2012 it doubled the tax to 10 percent but had to delay the tax increase to October 2019.In Malaysia too, 
after the 26 years of debate implementation of GST was possible in 2015 at 6 percent. Australia introduced 
GST in 2000 where the implementation was quite smooth compared to other countries. The rate was fixed 
at 10 percent but now it plans to increase GST rate to 15 percent. New Zealand introduced GST in 1986 at a 
rate of 10 per cent and had to change the rates twice, 12.5 percent in 1989 and 15 percent in 
2010.Singapore introduced GST in 1994 at a rate of 7 percent. Austria introduced GST at a rate of 20 
percent, Sweden at 25 percent and Pakistan at 17 percent. It can be observed from the above trend that the 
GST has always been on a constant hike wherever and in whichever country it was implemented. The 
question here to worry about is that in India it is 18% in the initial stage and the highest applicable rate is 
28% and what would be the situation if it keeps on increasing? 
 

 
As per the government website on GST, "Goods and Services Tax" Network (GSTN) is a nonprofit 
organisation proposed to be formed for creating a website / platform for all the concerned parties related 
to the GST, namely stakeholders, government and taxpayers to collaborate on a single portal. When up and 
running, the portal is supposed to be accessible to the central government which allows it to track down 
every transaction on its end while taxpayers are advertised to have the ability of connecting this to their tax 
returns. However its efficacy and efficiency is yet to be tested. The known authorised capital of GSTN is ₹10 
crore (US$1.6 million) in which Central Government holds 24.5 percent of shares while the state 
government holds 24.5 percent and rest with private banking firms for smooth running of the transactions. 
There has been some very good motives behind the implementation of GST in India and it probably will 
attain the desired results in the coming years. We had a discussion on various and almost all the important 
aspects concerned with the GST in this particular paper. Let us hope that the Indian GST turns out to be a 
blessing for the people of India and betterment of the economy. GST has faced certain limitations also in 
various country wherever it has come into force and India too does not seem to be an option.  
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